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FISCAL NOTE

HB 2727 - SB 2724

March 6, 2004

SUMMARY OF BILL:     Requires essential provider payments to TennCare
participating hospitals with 90 percent to general acute care hospitals, five
percent to children’s hospitals and five percent to psychiatric hospitals. No
hospital is to receive a payment greater than its unreimbursed costs as
reported in the Joint Annual Report.  If the Center for Medicare and Medicaid
Services does not approve federal funding, the Commissioner of Finance, the
Speaker of the House and the Senate of the Senate may decide to pay only the
state share or to alter the formula to receive CMS approval.

ESTIMATED FISCAL IMPACT:

Increase State Expenditures - Exceeds $30,000,000
Other Fiscal Impact - Increase Federal Expenditures - Exceeds $60,000,000

Estimate assumes:

• Essential provider payments have been approximately $100
million in past years.  A similar amount would be
necessary for significant support to essential provider
hospitals.

• Essential provider payments are not budgeted for FY04 or
FY05.
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